GREATER ® FORT WAYNE

& BUILDERS: Strong sellers market for existing homes continues in Northeast Indiana
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Timberlin Homes, and the current pres-
ident of the Home Builders Association

on the higher end of the market, the
increases in labor and materials costs
means a home that was $500,000 a year

such a shortage of existing homes on
the market,” Allen said. “We're all of us
feeling an increase, not only because of

113 homes at a total of $30,275,743.
Lancia Homes was second in both cate
ories, permitting 70 homes at a total
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Increased labor and materials costs aren't

building is taking a little bit longer
and and labor costs are higher. The
high demand for lumber and other raw
materials has also driven up prices —
and was doing so even before the U.S.
imposed tariffs on imports of Canadian

Tber late last year.

‘I don’t think you can point your

ager at just one issue. [ think there's
several variables there,” Allen said.

A lot of home building subcon-
tractors and suppliers also held their
costs down during the lean years that
followed the Great Recession, “and that
kind of helped us to capture the work
and the jobs,” he continued. “But when
things are going back and going strong,

no big surprises.

Demand for new homes is growing
among a new generation of home
buyers, those in their late 20s and 30s,
and the lack of supply of existing homes
is making new homes more attractive,
Allen said.

Inventories were down 18.8 percent
in June from a year earlier, according
to new data from the Upstate Indiana
Association of Realtors, which
primarily serves Adams, Allen, DeKalb,
Huntington, Noble, Wells and Whitley
counties.

“The housing supply outlook in
several markets is beginning to show an
increase in new construction and a move

we want to continue to see that growth,
but we have to be realistic. The buyers
and the consumers need to be realistic
in knowing that’s an option, but you're
going to pay a little more to do that.”
For the first half of the year, Granite
Ridge Builders was at the top of the
area’s list of builders both by number
of units and dollar volume, permitting

By average price, the winner was
Mark Lengacher General Contractor
Inc., which only built one home, but
that home was priced at $1,717,290.
The builder with the second highest
average, Lynn Delagrange Inc., also .
built just one home, priced at $990,001

slowing down area home builders, who are ahead d h i ” %
of last year’s totals for building permits pulled in tiey 19 g9img 10-up Wil prices tos, by builders away from overstocked

Allen and neighboring counties.

“Building is very strong right now,” said

Barclay Allen, president of custom home builder,
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All things considered, “would I trade
this economy or this market? Absolutely
not,” Allen added.

Builders pulled a total of 743 permits
in Allen, Adams, DeKalb, Huntington,
Wells and Whitley counties in the first
six months of the year, compared with
734 in the same period of 2017. Growth
was a little stronger in Allen County,
which accounted for 536 permits, up 4
percent from last year's 517 permits.

The average prices are higher year-
over-year as well, in every county but
Whitley. Allen’s average rose from
$254.619 to $267,568, an increase of 5
percent. Since 2015, Allen's average has
grown from $229,534, an increase of 17
percent.

For Timberlin, which builds homes

rental units to new developments for
sale. These are encouraging signs in
an already healthy marketplace,” the
UPSTAR report said.

Year over year in June, the median
price of an existing home sold rose 8.7
percent; for the first half of the year the
median price increase was 7.7 percent,
the UPSTAR report said. For the year to
date, homes were selling at 96.9 percent
of their original list price.

That strong sellers market is helping
home builders in another way, Allen
noted, because move-up buyers are able
to get more equity out of their current
homes when they sell that they can use
to reinvest in new homes.

“We are very blessed in our area with
work, and part of that is there has been



